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PART |. FINANCIAL INFORMATION
Item 1. Financial Statements
SKYWEST, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(Dallars in Thousands)

June 30, December 31
2008 2007
(unaudited)
ASSETS
CURRENT ASSETS:
Cash and cash EQUIVAIENTS ........ccceeeiiieec e $ 207,399 $ 122,802
Marketall € SECUMTIES .......veicveeictee ettt ettt are e re e e sbeeeereessbeseseeenes 451,173 522,925
RESIINCIEA CASN ...ttt st s ae b b e seannas 10,681 14,705
INCOMEtAX FECAIVADIE.......ecviceceec e ne s 5,444 23,114
RECEIVADIES, NEL......oveie ettt et be b b e et neennas 101,577 81,216
E 1Y 1 (] 1S SRS 111,454 105,738
Prepaid airCraft FENLS........oiiii et s e sr e 237,282 223,891
(D= L= g o = s = (SRS 73,285 70,523
Other CUITENE GSSELS.....ecveieeeeeeeeriese s ese st e e s et se e e e e e s eesresresresresneenaenes 26,791 45,225
TOtal CUMTENE @SSELS ......eceeeeeie ettt e et sresr e sne e enean 1,225,086 1,210,139
PROPERTY AND EQUIPMENT:
Aircraft and rotabl@ SPArES.......ccov i iiieeeeerer e 3,217,887 3,146,602
DEPOSITS ON @ITCIAIT ... evecveeieeeceieee et sresre e eneas 23,622 23,848
Buildings and ground EqUIPMENT ..........ceiireirereeneneeie e ene 236,683 215,466
3,478,192 3,385,916
Less-accumulated depreciation and amortiZation.............ccceeveeveneeenienesesieeseseeens (782,786) (685,327)
Total property and equipmMENt, NEL..........cooererereeere e e 2,695,406 2,700,589
OTHER ASSETS:
INtANGIDIE BSSELS, NMEL.......eveiiiieiee e et ee 27,372 28,498
@1 1= g £ R 58,076 51,299
TOtal OthEr BSSELS .....veiveceiee e e st sneas 85,448 79,797
QI = S $ 4005940 $ 3,990,525

See accompanying notes to condensed consolidated financial statements.



June 30, December 31,

2008 2007
(unaudited)
LIABILITIESAND STOCKHOLDERS EQUITY
CURRENT LIABILITIES:
Current maturities of 1ong-term debt ... $ 124,052 $ 118,202
ACCOUNES PAYADIE. ... e st ereas 180,934 133,728
Accrued salaries, wages and Benefits.........cccovveiiiiieciccecccce e 65,812 67,242
ACCIUEH @ITCIAT FENES......ieeeiiiie e e e 19,225 26,516
Taxes other than INCOME TAXES..........ccvviririee e 17,651 12,433
Other current HaDilItIES.........cieieireeeree e 36,456 40,098
Total current lIabiliTIES.........ocoeeieee et 444,130 398,219
OTHER LONG-TERM LIABILITIES.....cco ittt 41,066 40,355
LONG-TERM DEBT, net of CUrrent MatUritieS.........coevevvieiieeieie e e even 1,686,108 1,732,748
DEFERRED INCOME TAXES PAYABLE ...t 477,479 445,993
DEFERRED AIRCRAFT CREDITS ....cooitiiieeseieeseese e 124,833 127,203
STOCKHOLDERS EQUITY:
Preferred stock, 5,000,000 shares authorized; noneissued..........ccooeveeerereceeneeene — —
Common stock, no par value, 120,000,000 shares authorized; 72,779,301 and
72,272,671 shares issued, reSPECHVELY .....oocvvireiiieeseee e 548,972 533,545
RELAINEA EAINMINGS......veiueetieeeieie e et ese e e s e e s e ae e e eaestestesresaesreeseeseeneenes 933,706 871,874
Treasury stock, at cost, 16,294,506 and 11,794,056 shares, respectively.................. (249,349) (158,542)
Accumulated other COMPrENENSIVE 10SS.......ccvvieiireii e (1,005) (870)
Total StOCKNOIAErS EOUILY......ecveeeeeeeeeeeeee e e 1,232,324 1,246,007
Total liabilities and Stockholders’ €qUILY .........ccovvrereienene e $ 4005940 $ 3,990,525

See accompanying notes to condensed consolidated financial statements.



SKYWEST, INC.
CONDENSED CONSOLIDATED STATEMENTSOF INCOME
(Dollars and Sharesin Thousands, Except per Share Amounts)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
Operating revenues:
PaSSENGES ...ocveeeierieeee e e $ 943570 $ 846,356 $ 1,802,729 $ 1,626,923
Ground handling and other ..........cccovevevnenene 7,250 8,692 16,114 17,092
950,820 855,048 1,818,843 1,644,015
Operating expenses.
Flying Operations........ccccocevvveveeceeceeneesnneneens 566,840 470,900 1,061,765 880,962
CUSLOMES SENVICE ..ottt 90,245 107,774 191,692 225,226
MaiNEENANCE.......eieeeririereee e 125,172 96,463 235,497 190,952
Depreciation and amortization.............cccceuen.... 54,931 52,175 109,546 102,453
Genera and administrative.........ccoeeeeveeeveenee. 40,681 38,881 79,169 75,993
877,869 766,193 1,677,669 1,475,586
Operating iNCoOME........ccccevvirieireseese e 72,951 88,855 141,174 168,429
Other income (expense):
INtEreSt iNCOME......ccvveeeieieeee e 5,009 8,130 11,771 15,241
INLErESt EXPENSE ...ccvvveeeeeeieeee e (26,221) (31,731) (56,517) (62,302)
@)1 SRS SPSRN 6,308 278 6,308 467
(14,904) (23,323) (38,438) (46,594)
Income before income taxes..........ccocvevererereenne. 58,047 65,532 102,736 121,835
Provision for incometaxes ........c.cccoeeeeveeneeniennne 21,613 24,910 37,162 46,425
NELINCOME....eeitiieeirie e $ 36434 $ 40622 $ 65574 $ 75,410
Basic earnings per Share ........ccoeevevevveveveverevceenenes $ 063 $ 064 $ 112 $ 1.18
Diluted earnings per share..........cccceevceeeeeeenene $ 063 $ 062 $ 110 $ 115
Weighted average common shares:
BaSIC ..ooieeeiiiieerie e 57,377 63,811 58,695 64,045
DIULEd ..o 58,009 65,245 59,680 65,541
Dividends declared per share..........cccoeevevivenenene. $ 003 % 003 $ 006 $ 0.06

See accompanying notes to condensed consolidated financial statements.



SKYWEST, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS

(UNAUDITED)
(In Thousands)
Six Months Ended June 30,
2008 2007
NET CASH PROVIDED BY OPERATING ACTIVITIES.....ccccooeirinenereeriesiees $ 248587 $ 212,949
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of marketable SECUNTIES ..........ccvee i (657,540) (382,716)
Sales of Marketable SECUNTIES........c.viiieeeeie et 723,113 334,226
Acquisition / Disposition of property and equipment:
Aircraft and rotable SPare PartS.......ccoeeeeerieeiieieere e s (75,668) (255,592)
DEPOSITS ON AIFCIAfT......ceiieieeeteee et e — (8,704)
Buildings and ground qUIPMENT ..........cceeieieiee e et (27,946) (23,467)
Proceeds from sales of property and equipment ..........cccoovvevceeeeveresce s 1,656 11,290
INCrEasE iN OLEr @SSELS .......cccvciieiee e et ens (1,647) (9,284)
NET CASH USED IN INVESTING ACTIVITIES. ...t (38,032) (334,247)
CASH FLOWS FROM FINANCING ACTIVITIES:
Tax benefit from exercise of common Stock OptioNS.........c.coevveeeveceereerere v 170 199
Proceeds from issuance of long-term debt ..........cccovveririeienene e 17,680 177,792
Return of deposits on aircraft and rotable spare parts..........ccoeeeeenernenennenieenn 226 11,697
Principal payments on long-term debt ..........ccooveiiinineineeee e (58,470) (53,710)
Purchase of treasury SIOCK ........coeeeieriiiieere et e (90,807) (60,217)
Net proceeds from issuance of commMON SOCK..........cccererieiirine i 8,970 26,106
Payment of cash dividends..........cooeiiiiiini e (3,727) (3,906)
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES.......ccccoeeene. (125,958) 97,961
Increase (decrease) in cash and cash eqUIVAIENES...........ccvceevierece v 84,597 (23,337)
Cash and cash equivalents at beginning of Period..........cccceeevevienin s, 122,802 415,454
CASH AND CASH EQUIVALENTSAT END OF PERIOD.......cccccovveneiniernenienenne $ 207,399 $ 392,117
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid during the year for:
Interest, net of capitalized aMOUNLS.............cceveeicire i $ 55990 $ 59,476
[NCOME LAXES ... .. iei ettt ettt eee e st e ettt st sre st e e e st s sbesbesbesbessesseeseestesbesessressesreeseens $ 15,783 $ 216

See accompanying notes to condensed consolidated financial statements.



SKYWEST, INC.
NOTES TO CONDENSED CONSOL IDATED FINANCIAL STATEMENTS
(UNAUDITED)

Note A — Condensed Consolidated Financial Statements

The condensed consolidated financial statements of SkyWest, Inc. (“ SkyWest” or the “Company”) and its wholly-owned
subsidiaries, SkyWest Airlines, Inc. (“SkyWest Airlines’) and Atlantic Southeast Airlines, Inc. (“ASA™) included herein
have been prepared, without audit, pursuant to the rules and regulations of the Securities and Exchange Commission. Certain
information and disclosures normally included in financial statements prepared in accordance with accounting principles
generaly accepted in the United States of America have been condensed or omitted pursuant to such rules and regulations,
although SkyWest believes that the following disclosures are adequate to make the information presented not misleading.
These condensed consolidated financial statements reflect al adjustments that, in the opinion of management, are necessary
to present fairly the results of operations for the interim periods presented. All adjustments are of anormal recurring nature,
unless otherwise disclosed. The Company suggests that these condensed consolidated financial statements be read in
conjunction with the consolidated financial statements and the notes thereto included in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2007. The results of operations for the three and six month periods ended
June 30, 2008 are not necessarily indicative of the results that may be expected for the year ending December 31, 2008.

The preparation of financia statementsin conformity with accounting principles generally accepted in the United States
of America reguires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results will differ and may differ materially from those estimates and
assumptions.

Note B — Passenger and Ground Handling Revenue

The Company recognizes passenger and ground handling revenues when the serviceis provided. Under the Company’s
contract and pro-rate flying agreements with Delta Air Lines, Inc. (“Delta’), United Air Lines, Inc. (“United”) and Midwest
Airlines, Inc. (“Midwest”), revenue is considered earned when the flight is completed. Revenue is recognized under the
Company’s pro-rate flying agreements based upon the portion of the pro-rate passenger fare the Company anticipates that it
will receive. In the event the Company has a reimbursement dispute with a major partner, the Company evaluates the dispute
under the revenue recognition criteria and, provided the revenue recognition criteria have been met, the Company recognizes
revenue based on management’ s estimate of the resolution of the dispute .

SkyWest Airlines and ASA have each entered into a Delta Connection Agreement with Delta, pursuant to which
SkyWest Airlines and ASA provide contract flight services for Delta. Each of the Delta Connection Agreements provides for
afifteen-year term, subject to early termination by Delta, SkyWest Airlines or ASA, as applicable, upon the occurrence of
certain events. Delta' s termination rights include (i) cross-termination rights between the two Delta Connection Agreements,
(i1) the right to terminate each of the Delta Connection Agreements upon the occurrence of certain force majeure events,
including certain labor-related events, that prevent SkyWest Airlines or ASA from performance for certain periods, and
(iii) the right to terminate each of the Delta Connection Agreementsif SkyWest Airlines or ASA failsto maintain
competitive base rate costs, subject to certain adjustment rights. In addition to the termination rights, Delta has the right to
extend the term of the Delta Connection Agreements upon the occurrence of certain events or at the expiration of the initial
term. SkyWest Airlines and ASA have the right to terminate their respective Delta Connection Agreement upon the
occurrence of certain breaches by Delta, including the failure to cure payment defaults. SkyWest Airlines and ASA aso have
cross-termination rights between the two Delta Connection Agreements.

Under the terms of the SkyWest Airlines Delta Connection Agreement, Delta has agreed to compensate SkyWest
Airlinesfor the direct costs associated with operating the Delta Connection flights, plus a payment based on block hours
flown. The SkyWest Airlines Delta Connection Agreement establishes a multi-year rate reset provision. In the SkyWest
Airlines Delta Connection Agreement, the fixed-fee rates are specifically defined through 2009. The parties agreed that on or
after a specified date in 2010 the parties agree to reset such ratesto reflect SkyWest Airlines actual costsin 2010 (with a
similar process on each 5th year thereafter). Under the terms of the ASA Delta Connection Agreement, Delta has agreed to
compensate ASA for itsdirect costs associated with operating the Delta Connection flights, plus, if ASA completes a certain
minimum percentage of its Delta Connection flights, an additional percentage of such costs. Additionally, ASA’s Delta
Connection Agreement provides for the payment of incentive compensation upon satisfaction of certain performance goals.
Theincentives are defined in the ASA Delta Connection Agreement as being measured and determined on a monthly and
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guarterly basis. At the end of each quarter, the Company cal culates the incentives achieved during the quarter and recognizes
revenue accordingly. Under the ASA Delta Connection Agreement, excess margins over certain percentages must be
returned or shared with Delta, depending on various conditions. The parties to the Delta Connection Agreements make
customary representations, warranties and covenants, including with respect to various operational, marketing and
administrative matters.

Effective July 31, 2003, SkyWest Airlines entered into a United Express Agreement, which sets forth the principal
terms and conditions governing SkyWest Airlines' United Express operations. Under the terms of the United Express
Agreement, SkyWest Airlines is compensated primarily on afee-per-completed-block hour and departure basisand is
reimbursed for fuel and other costs. Additionally, SkyWest Airlinesis eligible for incentive compensation upon the
achievement of certain performance criteria. The incentives are defined in the United Express Agreement as being measured
and determined on amonthly basis. At the end of each month, the Company cal cul ates the incentives achieved during the
month and recognizes revenue accordingly.

SkyWest Airlines and Midwest are parties to an Airlines Services Agreement entered into on December 20, 2006
(the “Midwest Services Agreement”). Under the terms of the Midwest Services Agreement, SkyWest Airlines has agreed to
operate up to 25 Bombardier CRJ200 Regional Jets (“CRJ200s’) under Midwest’s code. In exchange for SkyWest Airlines
obligation to provide the designated number of flights and performing other obligations under the Midwest Services
Agreement, Midwest has agreed to pay SkyWest Airlines on aweekly basis a fixed-fee per completed block hour, fixed-fee
per completed departure, afixed-fee for overhead, and areimbursement of certain direct costs when anew aircraft is
delivered. The Midwest Services Agreement provides for incentives or penalties based upon SkyWest Airlines performance,
including on-time arrival performance and completion percentage rates. Additionally, Midwest has agreed to reimburse
certain of SkyWest Airlines’ operating costs, including costs related to fuel, landing fees, and catering. In June 2008, the
Company was notified that Midwest was in the process of organizing afinancia restructuring. During the three months
ended June 30, 2008, Midwest did not make scheduled weekly payments of $3.3 million. The Company believes the
collectibility of these missed wire paymentsis not probable. Therefore, the Company did not recognize the revenue
associated with the missed payments in the Company’ s Condensed Consolidated Statements of Income for the three and six
months ended June 30, 2008. During July 2008, Midwest resumed making a portion of the scheduled payments applicable
to the month of July.

The Company’ s revenues could be impacted by a number of factors, including changes to the Company’ s code-share
agreements with Delta, United or Midwest, contract modifications resulting from contract re-negotiations, the Company’s
ability to earn incentive payments contemplated under the Company’ s code-share agreements and Midwest’ s proposed
financial restructuring.

Note C — Stock Compensation

Thefair value of stock options granted by the Company has been estimated as of the grant date using the Black-Scholes
option pricing model. The Company accounts for share-based compensation in accordance with Statement of Accounting
Standards (“SFAS’) No. 123(R), Share-Based Payment (“ SFAS No. 123(R)”). During the six and three-month periods
ended June 30, 2008, the Company granted options to purchase 356,413 and 4,976 shares of common stock, respectively,
under the SkyWest, Inc. Long-Term Incentive Plan (“2006 Incentive Plan”). The following table shows the assumptions
used and weighted average fair value for stock option grants during the six months ended June 30, 2008.

Expected annual dividend Fate...........ccoevvieieneiecieicsere e 0.47%
R G T (= S 1= (S A = (= 2.39%
Average expected liIfe (YEAIS) .....cuiiririe e 4.3
Expected volatility of COMMON SLOCK .........cceiriinieiriiereeree e .264
FOMTEITUNE FAEE ... ettt b et 4.5%
Weighted average fair value of Option grants..........ccccceeeieeresceeeseeseseee e $ 6.32

During the three and six month periods ended June 30, 2008, the Company granted 1,145 and 295,919 shares of
restricted stock, respectively, to the Company’ s employees under the 2006 Incentive Plan. The restricted stock has a three-
year vesting period, during which the recipient must remain employed with SkyWest or one of SkyWest's subsidiaries.
Additionally, during the six months ended June 30, 2008, the Company granted 13,304 fully-vested shares of common stock
to the Company’ s directors. The weighted average fair value of the shares of restricted stock and stock issued to the
Company’ s directors on the date of grant was $25.74 per share.



Asrequired by SFAS No. 123(R), the Company records share-based compensation expense only for those options and
shares of restricted stock that are expected to vest. The estimated fair value of the stock options is amortized over the vesting
period of the respective stock option grants. During the three months ended June 30, 2008 and 2007, the Company recorded
pre-tax share-based compensation expense of $2.6 million and $3.9 million, respectively. During the six months ended
June 30, 2008 and 2007, the Company recorded pre-tax share-based compensation expense of $6.0 million and $7.6 million,
respectively.

Note D — Net Income Per Common Share

Basic net income per common share (“Basic EPS’) excludes dilution and is computed by dividing net income by the
weighted average number of common shares outstanding during the period. Diluted net income per common share (“Diluted
EPS") reflects the potential dilution that could occur if stock options or other contracts to issue common stock were exercised
or converted into common stock. The computation of Diluted EPS does not assume exercise or conversion of securities that
would have an anti-dilutive effect on net income per common share. During the three months ended June 30, 2008 and 2007
options to acquire 4,267,000 and 22,000 shares, respectively, were excluded from the computation of Diluted EPS as their
impact was anti-dilutive. During the six months ended June 30, 2008 and 2007 options to acquire 3,149,000 and 192,000
shares, respectively, were excluded from the computation of Diluted EPS as their impact was anti-dilutive.

The calculation of the weighted average number of common shares outstanding for Basic EPS and Diluted EPS for the
periods indicated (in thousands, except per share data) is as follows:

Three Months Ended June 30, Six Months Ended June 30,
2008 2007 2008 2007
(Unaudited) (Unaudited)
Numerator
NEL INCOME ...t $ 36,434 $ 40,622 $ 65574 $ 75,410
Denominator
Weighted average number of common shares
OULSEANAING. ...t 57,377 63,811 58,695 64,045
Effect of outstanding stock compensation........... 632 1,434 985 1,496
Weighted average number of shares for Diluted
net income per common share...........cccceeeveeene 58,009 65,245 59,680 65,541
Basic earnings per Share .......cococvevevevevereeeeesenenennns $ 063 $ 064 $ 112 $ 1.18
Diluted earnings per share..........coceveeveeeeeeeeeene $ 063 $ 062 $ 110 $ 115

Note E — Comprehensive Income

The Company reports comprehensive income in accordance with SFAS No. 130, Reporting Comprehensive Income
(“SFAS 130"). SFAS 130 establishes standards for reporting and displaying comprehensive income and its componentsin the
Company’s financia statements. Comprehensive income includes charges and credits to stockholders' equity that are not the
result of transactions with shareholders. Also, comprehensive income consisted of net income plus changesin unrealized
depreciation on marketable securities, net of tax, for the periods indicated (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
2008 2007 2008 2007
(Unaudited) (Unaudited)
NEL ITNCOME.....oiiiiieiieeeee s $ 36434 $ 40622 $ 65574 $ 75,410
Unrealized depreciation on marketable securities,
(01= 0 = QS (200) (345) (135) (283)
Comprehensive iNnCoOME........ccccvveveveseeieereenenns $ 36,234 $ 40277 $ 65439 $ 75,127




Note F — Long-term Debt

Long-term debt consisted of the following for the periods indicated (in thousands):

June 30, December 31,
2008 2007
(Unaudited)

Notes payable to banks, due in semi-annual installments, variable interest based on

LIBOR, or with interest rates ranging from 3.61% to 7.13% through 2012 to 2020,

SECUFEH Y @ITCIEt.......ecvcveiceceeeecete ettt sttt ne s $ 553,776 $ 577,390
Notes payable to a financing company, due in semi-annual installments, variable

interest based on LIBOR, or with interest rates ranging from 3.19% to 7.52% through

2007 to 2021, secured by @irCraft........cccveeeieereresese e 613,311 611.995
Notes payable to banks, due in semi-annual installments plus interest at 6.06% to 7.18%

through 2021, secured by @irCraft .........cccveoeeieieiesi e 239,628 265,706
Notes payable to a financing company, due in semi-annual installments plus interest at

5.78% to 6.23% through 2019, secured by aircraft..........cccvvevveeveinineceneseeseeeens 95,244 80,585
Notes payable to a financing company, due in monthly installments plus interest at

6.47% to 7.90% through 2025, secured by @irCraft.........ccocvveevvereievineeseneesesienns 267,862 272,475
Notes payable to banks, due in monthly installments plus interest of 6.05% through

2020, SeCUred DY @ITCIAT.......coeeeeiieeeie et st s 26,797 27,725

Notes payable to banks, due in semi-annual installments, plus interest at 3.72% to
3.86%, net of the benefits of interest rate subsidies through the Brazilian Export

financing program, through 2011, secured by aircraft.........ccocoeoveeeveecervnce v 7,265 8,569
Notes payable to a bank, due in monthly installments interest based on LIBOR through

2012, interest rate at 7.9% secured by bUIlding .........coeeviieininnee 6,277 6,505
LONG-tErM et ... e $ 1810160 $ 1,850,950
LSS CUIMTENE MELUMTIES. ......covieeiiriiieiesteee sttt st (124,052) (118,202)
Long-term debt, net of CUrrent MatUNtiES.........cccvcveeevieveieieececeee e $ 1,686,108 $ 1,732,748

At June 30, 2008, the three-month and six-month LIBOR rates were 2.78% and 3.11%, respectively. At
December 31, 2007, the three-month and six-month LIBOR rates were 4.70% and 4.60%, respectively.

Note G — Commitments and Contingencies

The Company leases 287 aircraft, aswell as airport facilities, office space, and various other property and equipment
under non-cancel able operating |eases which are generally on along-term, net rent basis where the Company pays taxes,
maintenance, insurance and certain other operating expenses applicable to the leased property. The Company expects that, in
the normal course of business, leases that expire will be renewed or replaced by other leases. The following table
summarizes future minimum rental payments required under operating leases that have initial or remaining non-cancelable
lease terms in excess of one year as of June 30, 2008 (in thousands):

July through December 2008............ccciriurieririeiirieiene ettt sesesessene s $ 142,725
200 PR 330,766
20700 ettt E et e e h e he e Ee e Rt e R eeeheeeheeeReeebeebeeeesRnesaeeaaeenaeenee 313,295
20 TP 301,609
2002t e e e e bt e bbbt ehe e ehe e beeebeebeeeesaeesaeeaneenaeenes 302,085
B I 4= (5= 1 ST PNSPTSN 1,826,409

$ 3216889
Note H — Fair Vaue Measurements
In September 2006, the Financial Accounting Standards Board (the “FASB”) issued SFAS No. 157, Fair Value
Measurements (“SFAS No. 157"). SFAS No. 157 defines fair value, establishes a framework for measuring fair valuein

accordance with accounting principles generally accepted in the United States, and expands disclosures about fair value
measurements. The Company adopted the provisions of SFAS No. 157 as of January 1, 2008, for financial instruments.
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Although the adoption of SFAS No. 157 did not materially impact the Company’s financia condition, results of operations or
cash flows, SFAS 157 requires the presentation of the following disclosures in these notes to condensed consolidated
financial statements.

SFAS No. 157 describes three levels of inputs that may be used to measure fair value:
Level 1 - Quoted pricesin active markets for identical assets or liabilities.

Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities;
guoted prices in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities. Some of the Company’s
marketable securities primarily utilize broker quotes in a non-active market for valuation of these securities.

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to
the fair value of the assets or liabilities, therefore requiring an entity to develop its own assumptions.

As of June 30, 2008, the Company held certain assets that are required to be measured at fair value on arecurring
basis. The Company has invested in auction rate security instruments, which are classified as available for sale securities and
reflected at fair value. However, due to recent eventsin credit markets, the auction events for some of these instruments held
by the Company failed during the six months ended June 30, 2008. Therefore, quoted prices in active markets are no longer
available and the fair values of these securities are estimated utilizing a discounted cash flow analysis as of June 30,

2008. These analyses consider, among other items, the collateralization underlying the security investments, the
creditworthiness of the counterparty, the timing of expected future cash flows, and the expectation of the next time the
security is expected to have a successful auction.

Asaresult of the temporary declinesin fair value for the Company’s auction rate securities, which the Company
attributes to liquidity issues rather than credit issues, it has recorded an unrealized loss of $0.4 million to accumulated other
comprehensiveincome. As of June 30, 2008, the Company owned $10.9 million of auction rate security instruments. The
majority of the auction rate security instruments held by the Company at June 30, 2008 were tax-exempt municipal bond
investments, for which the market has recently had afew successful auctions. For the securities that have announced call
dates (approximately $4.9 million), the Company has classified these investments as current and has identified them as
“Marketable Securities” on the unaudited Consolidated Balance Sheet as of June 30, 2008. For the securities that have not
announced a call date (approximately $6.0 million), the Company has classified the investments as non-current and has
identified them as“ Other Assets’ in the unaudited Consolidated Balance Sheet as of June 30, 2008. The Company has
classified these securities as non current due to the Company’ s belief that the market for these securities may take in excess
of twelve monthsto fully recover. As of June 30, 2008, the Company continued to earn interest on all of its auction rate
security instruments. Any future fluctuations in fair value related to these instruments that the Company deems to be
temporary, including any recoveries of previous write-downs, would be recorded to accumulated other comprehensive
income. If the Company determines that any future valuation adjustment was other than temporary, it intendsto record a
charge to earnings as appropriate.

The Company’ s assets measured at fair value on arecurring basis subject to the disclosure requirements of SFAS
No. 157 at June 30, 2008, were as follows (in thousands):

Fair Value M easur ements as of June 30, 2008

Total Level 1 Level 2 Level 3
Cash, Cash Equivalents and Restricted
Cash ..o $ 218,080 $ 218,080 $ — 3 —
Marketable Securities..........ccoeeveereeeennen. 451,173 29,441 416,870 4,862
Other ASSELS ..o 6,044 — — 6,044
Total Assets Measured at Fair Vaue....... $ 675297 $ 247521 $ 416,870 $ 10,906

Based on market conditions, the Company uses a discounted cash flow valuation methodology for auction rate
securities. Accordingly, for purposes of the foregoing condensed consolidated financial statements, these securities were
categorized as Level 3 securities within SFAS No. 157’ s hierarchy.

The following table presents the Company’ s assets measured at fair value on arecurring basis using significant
unobservable inputs (Level 3) as defined in SFAS 157 at June 30, 2008 (in thousands):
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Fair Vaue Measurements Using Significant Unobservable Inputs

(Level 3)
Auction Rate
Securities

Transferred in during the period of adoption..........cccccceevviennne $ 123,600
Total realized and unrealized gains or (10SSES) .....ccvevvveeereereerens

INCluded iN €aININGS......cccovvieiriereeeeee e —

Included in other comprehensive income.............cccoveeenereecns (394)
Net purchases and (SEttlements).........cceovvereieneneinesecseeee (112,300)
Balance at June 30, 2008 .........ceeveerieererieenienieeseseeeseeeeseseenes $ 10,906

Note| — Stock Repurchase

Since 2007, the Company has been authorized by its Board of Directors to repurchase up to 15 million shares of
common stock in the public market. During the three and six months ended June 30, 2008, the Company repurchased 1.4
million and 4.5 million shares of common stock, respectively, for approximately $21.8 million and $90.8 million,
respectively, at aweighted average price per share of $15.91 and $20.18, respectively.

Note J— Other Income

During the three months ended June 30, 2008, the Company negotiated the principal terms of a new Capacity
Purchase Agreement with Continental Airlines, Inc. (“Continental”), which was intended to become effectiveif the
Company had successfully completed its proposed acquisition of the outstanding shares of capital stock of Expresslet
Holdings, Inc. (“Expresslet”). During the course of those negotiations, Continental agreed it would pay the Company a
break-up fee under certain circumstances in the event the Company’ s efforts to acquire ExpressJet were not successful. In
June 2008, Expresslet reached terms directly with Continental on a new capacity purchase agreement, and accordingly, the
Company was precluded from completing the acquisition of Expresslet. As aresult, the Company received the break-up fee
from Continental during the quarter ended June 30, 2008. The break-up fee, net of the Company’ s direct transaction costs,
was $6.3 million (pre-tax) and was recorded as other income during the quarter.

Note K — Legal Matters

The Company is subject to certain legal actions which it considers routine to its business activities. As of
June 30, 2008, management believes, after consultation with legal counsel, that the ultimate outcome of such legal mattersis
not likely to have a material adverse effect on the Company’s financial position, liquidity or results of operations. However,
the following is a significant outstanding legal matter.

ASA and SkyWest Airlinesv. Delta Air Lines

During the quarter ended December 31, 2007, Delta notified the Company, SkyWest Airlines and ASA of adispute
under the Delta Connection Agreements executed by Deltawith SkyWest Airlines and ASA. The dispute relates to allocation
of liability for certain irregular operations (“IROP”) expenses that are paid by SkyWest Airlines and ASA to their passengers
under certain situations. As aresult, Deltawithheld a combined total of approximately $25 million (pretax) from one of the
weekly scheduled wire payments to SkyWest and ASA during December 2007. Delta continues to withhold a portion of the
funds the Company believes are payable as weekly scheduled wire paymentsto SkyWest and ASA. As of June 30, 2008,
Delta had withheld approximately $32.5 million that the Company believesis payable to SkyWest Airlines and ASA
pursuant to the Delta Connection Agreements. On February 1, 2008, SkyWest Airlines and ASA filed alawsuit in Georgia
state court disputing Delta’ s treatment of the matter (the “Complaint”). Deltafiled an Answer to the Complaint and a
Counterclaim against SkyWest Airlines and ASA on March 24, 2008. Delta s Counterclaim alleges that ASA and SkyWest
Airlines breached the Delta Connection Agreements by invoicing Delta for the IROP expenses that were paid pursuant to
Delta’ s policies, and claims only a portion of those expenses may be invoiced to Delta. Delta seeks unspecified damagesin
its Counterclaim.

On March 24, 2008, Delta also filed a Motion to Dismiss the Complaint. A hearing on the Motion was held June 5,

2008. In an order entered June 13, 2008, the Court granted in part and denied in part the Motion to Dismiss. The Court
denied the Motion to Dismiss with respect to the breach of contract claim contained in the Complaint. The Court denied in
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part the Motion to Dismiss with respect to the action for declaratory judgment contained in the Complaint, and granted in part
the Motion to Dismiss to the extent the Complaint seeks to read alternative or supplemental obligations created by prior
conduct into the Connection Agreements. The Court granted the Motion to Dismiss with respect to claims for estoppel,
unilateral mistake, and mutual mistake contained in the Complaint. SkyWest Airlinesand ASA currently intend to
vigoroudly pursue their claims set forth in the Complaint, to the extent permitted by the Court’ s ruling on the Motion to
Dismiss, and their defenses to Delta’ s counterclaims.

The Company has evaluated the Delta dispute in accordance with the provisions of Financial Accounting Standards
Board No. 5 (“FASB No.5"), Accounting for Contingencies. Based on the provisions of FASB No. 5, an estimated loss is
accrued if the loss is probable and reasonably estimable. Because these conditions have not been satisfied, the Company has
not recorded aloss in the condensed consolidated financial statements as of June 30, 2008.

Cautionary Statement Concer ning Forwar d-L ooking Statements

Certain of the statements contained in this Report should be considered “forward-looking statements” within the
meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements may be identified by
words such as“may,” “will,” “expect,” “intend,” “anticipate,” “believe,” “estimate,” “plan,” “project,” “could,” “should,”
“hope,” “likely,” and “continue”’ and similar terms used in connection with statements regarding SkyWest' s outlook, the
revenue environment, SkyWest’ s contract relationships, and SkyWest's expected financial performance. These statements
include, but are not limited to, statements about SkyWest' s future growth and development plans, including SkyWest' s future
financial and operating results, SkyWest's plans for SkyWest Airlines and ASA, SkyWest's objectives, expectations and
intentions, and other statements that are not historical facts. Y ou should also keep in mind that all forward-looking
statements are based on SkyWest's existing beliefs about present and future events outside of SkyWest's control and on
assumptions that may prove to be incorrect. If one or morerisksidentified in this Report materializes, or any other
underlying assumption proves incorrect, SkyWest's actual results will vary, and may vary materially from those anticipated,
estimated, projected, or intended.

There may be other factors not identified above of which SkyWest is not currently aware that may affect matters
discussed in the forward-looking statements, and may also cause actual results to differ materially from those discussed.
SkyWest assumes no obligation to publicly update any forward-looking statement to reflect actual results, changesin
assumptions or changes in other factors affecting these statements other than as required by law.

ITEM 22 MANAGEMENT’SDISCUSSION AND ANALYSISOF FINANCIAL CONDITION AND RESULTSOF
OPERATIONS

The following discussion and analysis presents factors that had a material effect on the results of operations of
SyWest, Inc. (“ SkyWest” “we” or “ us’) during the three and six months ended June 30, 2008 and 2007. Also discussed is
our financial position as of June 30, 2008 and December 31, 2007. You should read this discussion in conjunction with our
condensed consolidated financial statements for the three and six months ended June 30, 2008, including the notes thereto,
appearing elsewhere in this Report. This discussion and analysis contains forward-looking statements. Please refer to the
sections of this Report entitled “ Cautionary Statement Concerning Forward-Looking Satements’ and “ Risk Factors’ for
discussion of the uncertainties, risks and assumptions associated with these statements.

Overview

Through our wholly-owned subsidiaries, SkyWest Airlines, Inc. (“ SkyWest Airlines’) and Atlantic Southeast
Airlines, Inc. (“ASA”), we operate the largest regional airline in the United States. As of June 30, 2008, SkyWest Airlines
and ASA offered scheduled passenger and air freight service with approximately 2,600 total daily departuresto 238
destinations in the United States, Canada, Mexico and the Caribbean. Additionally, we provide ground handling services for
approximately ten other airlines. As of June 30, 2008, our consolidated fleet consisted of 442 aircraft, including 250
Bombardier CRJ200 Regional Jets (*CRJ200s”) (67 assigned to United Air Lines, Inc. (“United”), 162 assigned to Delta Air
Lines, Inc. (“Delta’) and 21 assigned to Midwest Airlines, Inc. (“Midwest")), 104 Bombardier CRJ700 Regional Jets
(“CRJ700s") (52 assigned to United and 52 assigned to Delta), 17 Bombardier CRJ900 Regional Jets (“CRJI00s") (all
assigned to Delta), 59 Embraer EMB-120 Brasilia turboprops (“Brasilia turboprops’) (46 assigned to United and 13 assigned
to Delta), and 12 Avions de Transport 72-210 turboprops (“ ATR-72 turboprops’) (all assigned to Delta). We believe our
success in attracting multiple contractual relationships with major airline partners is attributable to our delivery of high-
quality customer service with an all cabin-class fleet at a competitive cost structure. For the six months ended June 30, 2008,
approximately 56.9% of our aggregate capacity was operated under the Delta code, approximately 39.2% was operated under
the United code and approximately 3.9% was operated under the Midwest code.
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SkyWest Airlines has been a partner with Deltain Salt Lake City and United in Los Angeles since 1987 and 1997,
respectively. In 1998, SkyWest Airlines expanded its relationship with United to provide service in Portland, Seattle/Tacoma,
San Francisco and additional Los Angeles markets. In 2004, SkyWest Airlines expanded its United Express operations to
provide service in Chicago. SkyWest Airlines and Midwest entered into the Midwest Services Agreement in December 2006.
SkyWest Airlines serves markets from Midwest’s hubs in Milwaukee and Kansas City. As of June 30, 2008, SkyWest
Airlines operated as a Delta Connection carrier in Salt Lake City, a United Express carrier in Los Angeles, San Francisco,
Denver, Chicago and the Pacific Northwest, and a Midwest Connect carrier in Milwaukee and Kansas City operating more
than 1,800 total daily flights.

ASA has been a code-share partner with Deltain Atlanta since 1984. ASA expanded its operations as a Delta
Connection carrier to also include Cincinnati and Salt Lake City in September 2002 and April 2003, respectively. ASA
operates approximately 850 daily flights, all in the Delta Connection system.

We provide a substantial majority of the regional airline service for Deltain Atlanta and Salt Lake City. In
connection with our acquisition of ASA in September 2005, we established new, separate, but substantially similar, long-term
fixed-fee Delta Connection Agreements with Deltafor both SkyWest Airlines and ASA. We also obtained the right to use 29
gatesin the Hartsfield-Jackson International Airport located in Atlanta, from which we currently provide service to Delta.
Delta has also agreed that if Delta solicits requests for proposals to fly Delta Connection regional aircraft, ASA will be
permitted to bid to maintain the same percentage of total Delta Connection regional jet flights that it operated during 2007,
and, if ASA does not achieve the winning bid for the proposed flying, ASA will be permitted to match the terms of the
winning bid to the extent necessary for ASA to maintain its percentage of Delta Connection regional jet flying that it operated
during 2007.

Historically, multiple contractual relationships have enabled us to reduce reliance on any single major airline code
and to enhance and stabilize operating results through a mix of contract flying and our controlled or “pro-rate” flying. For the
six months ended June 30, 2008, contract flying revenue and pro-rate revenue represented approximately 97% and 3%,
respectively, of our total passenger revenues. On contract routes, the major airline partner controls scheduling, ticketing,
pricing and seat inventories and we are compensated by the major airline partner at contracted rates based on the compl eted
block hours, flight departures and other operating measures. On pro-rate flights, we control scheduling, ticketing, pricing and
seat inventories and receive a pro-rated portion of passenger fares. As of June 30, 2008, essentially all of our Brasilia
turboprops flown for Delta were flown under pro-rate arrangements, while approximately 58% of our Brasilia turboprops
flown in the United system were flown under contractual arrangements, with the remaining 42% flown under pro-rate
arrangements.

Financial Highlights

We had revenues of $950.8 million for the three months ended June 30, 2008, an 11.2% increase, compared to
revenues of $855.0 million for the three months ended June 30, 2007. We had net income of $36.4 million for the three
months ended June 30, 2008, a decrease of 10.3%, or $0.63 per diluted share compared to $40.6 million of net income or
$0.62 per diluted share, for the three months ended June 30, 2007.

The significant items affecting our financial performance during the second quarter of 2008 are outlined below:

During the three months ended June 30, 2008, we negotiated the principal terms of a new Capacity Purchase
Agreement with Continental Airlines, Inc. (“Continental”), which was intended to become effective if we had successfully
completed our proposed acquisition of the outstanding shares of capital stock of Expresset Holdings, Inc. (“ Expresslet”).
During the course of those negotiations, Continental agreed it would pay us a break-up fee under certain circumstancesin the
event our efforts to acquire Expresslet were not successful. In June 2008, ExpressJet reached terms directly with Continental
on anew capacity purchase agreement, and accordingly, we were precluded from completing the acquisition of Expresset.
Asaresult, we received the break-up fee from Continental during the quarter ended June 30, 2008. The break-up fee, net of
our direct transaction costs, was $6.3 million (pre-tax) and was recorded as other income during the quarter.

We were notified in June that Midwest was in the process of working through afinancial restructuring. As of
June 30, 2008, we had a receivable of $3.3 million due from Midwest. Based on the uncertain financial position of Midwest,
we recorded afull reserve against the $3.3 Midwest receivable, which was reflected as a reduction to revenue during the
quarter.
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We are at risk for theincrease in fuel prices on our pro-rate flying operations, whereby we receive a pro-rated
portion of the passenger fare asrevenue. As of June 30, 2008, we operated atotal of 35 Brasilia turboprops under separate
pro-rate agreements with Delta and United. During the quarter ended June 30, 2008, the cost of fuel associated with the pro-
rate operations increased approximately $4.4 million (pre-tax) compared to the prior period.

We had revenues of $1.82 hillion for the six months ended June 30, 2008, a 10.6% increase, compared to revenues
of $1.64 hillion for the six months ended June 30, 2007. We had net income of $65.6 million for the six months ended June
30, 2008, adecrease of 13.0%, or $1.10 per diluted share compared to $75.4 million of net income or $1.15 per diluted share,
for the six months ended June 30, 2007.

Total ASMsfor the six months ended June 30, 2008 increased 1.8%, compared to the six months ended June 30,
2007, primarily as aresult of anincrease in our fleet size to 442 aircraft as of June 30, 2008, from 434 aircraft as of June 30,
2007. During the six months ended June 30, 2008, we acquired two used CRJ700s and 4 used CRJ 200s from another
operator. During the six months ended June 30, 2008, we generated 11.3 billion ASMs, compared to 11.1 billion ASMs
during the same period of 2007.

At June 30, 2008, we had approximately $669.3 million in cash and cash equivalents, restricted cash and marketable
securities, compared to approximately $660.4 million as of December 31, 2007. The two CRJ700s we acquired during the
six months ended June 30, 2007 were acquired under sublease arrangements with amajor partner at nominal monthly
amounts. The four CRJ200s were financed with long-term debt.

Outlook

On October 12, 2007, we announced that SkyWest Airlines plans to acquire 22 additional regional jet aircraft
through 2010, 18 of which SkyWest Airlines intends to operate for United Express, as part of an aircraft transition plan,
allowing United Express to remove 23 30-seat Brasilia turboprops from the contract reimbursement model in the United
Express Agreement and add 66 seat regional jet aircraft for United Express flying. Generally, the turboprop removals are
intended to occur in conjunction with deliveries of new regional jet aircraft in order to ensure a smooth transition in existing
markets. Additionally, SkyWest Airlines intends to exchange four 50-seat CRJ200s for four CRJ900s configured with 76
seats in its Delta Connection operations. On November 30, 2007, we announced that we placed a firm order for 22 aircraft
with Bombardier Aerospace (“Bombardier”). We are scheduled to take delivery of these aircraft beginning in late 2008 and
continue through the first quarter of 2010.

In June 2008, we were notified that Midwest was in the process of organizing afinancial restructuring. In the event
of a Midwest bankruptcy filing, Midwest may reject our contract in the bankruptcy proceedings. The Airline Services
Agreement we executed with Midwest on December 20, 2006 (the” Midwest Services Agreement”) currently provides for the
operation of 21of our CRJ200s. For the six months ended June 30, 2008 approximately 3.9% of our ASMs were generated
under the Midwest code.

Critical Accounting Policies

Our significant accounting policies are summarized in Note 1 to our consolidated financial statements for the year ended
December 31, 2007, which are presented in our Annual Report on Form 10-K filed with the SEC on February 26, 2008,
except as updated below. Critical accounting policies are those policies that are most important to the preparation of our
consolidated financial statements and require management’ s subjective and complex judgments due to the need to make
estimates about the effect of matters that are inherently uncertain. Our critical accounting policies relate to revenue
recognition, aircraft maintenance, aircraft leases, impairment of long-lived assets and intangibles and stock-based
compensation expense. The application of these accounting policiesinvolves the exercise of judgment and the use of
assumptions as to future uncertainties and, as aresult, actual results will differ, and could differ materially from such
estimates.

Fair value

We have adopted Statement of Financial Accounting Standard (“SFAS’) No. 157 “Fair Value Measurements’ (SFAS
157) asit appliesto financial assets and liabilities effective January 1, 2008. SFAS 157 definesfair value, establishesa
framework for measuring fair value under generally accepted accounting principles (GAAP) and enhances disclosures about
fair value measurements. Fair value is defined under SFAS 157 as the exchange price that would be received for an asset or
paid to transfer aliability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. For additional information on the fair value of certain
financial assets and liabilities, see Note H to the condensed consolidated financia statements for additional information.
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Under SFAS 157, we utilize several valuation techniques in order to assess the fair value of our financial assets and
liahilities. Our cash and cash equivalents primarily utilize quoted prices in active markets for identical assets or liabilities.

The non auction rate marketable securities are valued using quoted prices in active markets for identical assets or liahilities.
If aquoted price is not available, we utilize broker quotes in a non-active market for valuation of these securities. For
auction rate security instruments a quoted price in active markets are no longer available and the fair values of these
securities are estimated utilizing a discounted cash flow.

Results of Operations
Three Months Ended June 30, 2008 and 2007

Operating Satistics. The following table sets forth our major operational statistics and the associated percentage-
of-change for the periods identified below.

For the three months ended June 30,

2008 2007 % Change

Revenue passenger miles (000) .......cccvveeeeeereenesereneseseseseennes 4,496,464 4,661,303 (3.5%
Available seat miles (“ASMS") (000) .......ecerereerereriererienieeseeneene 5,717,958 5,803,018 (1.5)%
121 FoTo: 410 0 £ 353,723 358,286 (1.3)%
DEPAITUIES.......ccviiieiete ettt ne e 226,176 227,414 (0.5)%
Passengers Cartied. ..o s 8,794,735 8,932,439 (1.5%
Passenger 10ad faCtor .........c.ccovi e 78.6% 80.3% (2.7)pts
Revenue per available seat mile..........ccoceiiiiniiiincieeee, 16.6¢ 14.7¢ 12.9%
Cost per available seat Mile........ccooeiiiiniiii e 15.8¢ 13.8¢ 14.5%
Fuel cost per available seat Mile.........cccoireineneineeeee 6.4¢ 4.8¢ 33.3%
Average passenger trip length (miles) ........ccocevvveeecievccececee, 511 522 (2.0)%

Revenues. Operating revenues increased $95.8 million, or 11.2% during the three months ended June 30, 2008,
compared to three months ended June 30, 2007. We are reimbursed for our actual fuel costs by our major partners under our
contract flying arrangements, which we record as revenue. Under the Delta Connection Agreements which SkyWest Airlines
and ASA have entered into with Delta (the” Delta Connection Agreements”), we are reimbursed for our engine overhaul
expense, which we record as revenue. The following table summarizes the amount of fuel and engine overhaul
reimbursements included in our passenger revenue (dollar amounts in thousands).

Three months ended June 30,

2008 2007 $ Change % Change

Passenger revenues..........ccceeveveeeeveveenne. $ 943570 $ 846,356 $ 97,214 11.5%
Less: Fuel reimbursement from major

PANENS ..o 356,445 272,375 84,070 30.9%
Less: Engine overhaul reimbursement

from major partners........ccceeveeereenen. 36,057 15,304 20,753 135.6%
Passenger revenue excluding fuel and

engine overhauls reimbursements..... $ 551,068 $ 558,677 $ (7,609) (1.4)%

Passenger revenues. Passenger revenues increased $97.2 million, or 11.5% during the three months ended June 30, 2008
compared to the three months ended June 30, 2007. The increase in passenger revenue was primarily dueto the increasein
our fuel and engine overhaul reimbursements from our major partners. The fuel reimbursement from our major partners
increased $84.1 million, or 30.9%, during the three months ended June 30, 2008, compared to the three months ended
June 30, 2007. Our passenger revenues, excluding fuel and engine overhaul reimbursements from major partners decreased
$7.6 million, or 1.4%, during the three months ended June 30, 2008, compared to the three months ended June 30, 2007.
During the three months ended June 30, 2008, Midwest did not make scheduled weekly payments of $3.3 million. We
believe the collectibility of these missed wire paymentsis not probable. Therefore, we did not recognize the revenue
associated with the missed paymentsin our Condensed Consolidated Statements of Income for the three and six months
ended June 30, 2008. During July 2008, Midwest resumed making a portion of the scheduled payments applicable to the
month of July. The decrease in passenger revenues excluding fuel and engine overhaulsis generally consistent with the
reduction in ASMs we experienced during the three-month period.
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Ground handling and other. Total ground handling and other revenues for the three months ended June 30, 2008
decreased $1.4 million, or 16.6% during the three months ended June 30, 2008, compared to the three months ended June 30,
2007. Revenue earned under other ground handling contracts where we provide ground handling services for other airlinesis
presented in the “ Ground handling and other” linein our consolidated statements of income. The decrease was primarily
related to lower volume of flights serviced under ground handling contracts with United and Delta, whereby we perform
ground handling services for several other regional airlines.

The following table sets forth information regarding our operating expense components for the three months ended
June 30, 2008 and 2007. We recognize that it is common in the airline industry to classify statements of income and present
MD&A by major expense category rather than by functional work group. The following table isintended to facilitate
comparison of our operating expenses to the operating expenses reported by other carriers. The line items presented in the
following table are drawn from the following line items on our consolidated statements of income included in this Report:.

e “Sdary, wages and employee benefits’ presented in the table below includes the salaries, wages and employee
benefits presented in the “Flying Operations,” “Customer Service,” “Maintenance” and “General and
Administrative” linesin our consolidated statements of income.

e “Aircraft costs’ presented in the table below includes aircraft rentals presented in the “ Flying Operations,” and
“Depreciation and Amortization” linesin our consolidated statements of income.

e “Maintenance” presented in the table below includes our direct maintenance costs and maintenance overhead costs
(except for maintenance-rel ated salaries, wages and employee benefits), which are presented in the “Maintenance”
line in our consolidated statements of income.

e “Fud” presented in the table below includes the “Flying Operations” line in our consolidated statements of income.

e “Other airline expenses’ presented in the table below includes other non-labor flight operation costs, customer
service costs and general and administrative costs presented in the “ Flying Operations,” “ Customer Service’ and
“General and Administrative” linesin our consolidated statements of income. The primary items include property
tax, hull and passenger insurance, crew simulator training, crew hotels, stationsrentsand landing fees.

Individual expense components are also expressed in the following table on the basisof “Centsper ASM.” ASMsarea
common metric used in the airline industry to measure an airline’ s passenger capacity. ASMs reflect both the number of
aircraft in an airline' s fleet and the seat capacity for the aircraft in the fleet. Asthe size of our fleet isthe underlying driver of
our operating costs, the primary basis for our MD&A presentation is on acost per ASM basis to discuss significant changes
in our costs not proportionate to the relative changes in our fleet size (dollar amounts in thousands).

Three months ended June 30,
%

2008 2007 $Change  Change 2008 2007
Cents Cents
per Per
Amount Amount Amount Per cent ASM ASM
Salaries, wages and

employee benefits.......... $ 180677 $ 183589 $ (2,912 (1.6)% 31 3.2
Aircraft CostS......ooovvvruennnn 128,824 125,000 3,824 3.1% 2.3 22
Maintenance...........cceeeveeeene 98,307 71,635 26,672 37.2% 17 12
FUEl ..o, 366,467 276,155 90,312 32.7% 6.4 4.8
Other airline expenses........ 103,594 109,814 (6,220) (5.7% 1.8 1.9
Total operating expenses... 877,869 766,193 111,676 14.6% 15.3 133
INterest ....cveveeeereveeeieeene 26,221 31,731 (5,510) (17.4% 0.5 0.5
Total airline expenses........ $ 904,090 $ 797,924 $ 106,166 13.3% 15.8 13.8

Salary Wages and Employee Benefits. Salaries, wages and employee benefits decreased $2.9 million, or 1.6%, during
the three months ended June 30, 2008, compared to the three months ended June 30, 2007. The average number of full-time
equivalent employees decreased 2.6% to 14,510 for the three months ended June 30, 2008, from 14,892 for the three months
ended June 30, 2007. The decrease in number of employees and the decrease in the cost per ASM was significantly due to
Delta assuming responsibility from ASA in June 2007 for the performance of customer service functionsin Atlanta.
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Aircraft Costs. Aircraft costs increased $3.8 million or 3.1% during the three months ended June 30, 2008 compared to
the three months ended June 30, 2007. The increase is due to the depreciation of seven used CRJ200s acquired since June 30,
2007.

Maintenance. Maintenance costs increased $26.7 million, or 37.2%, during the three months ended June 30, 2008,
compared to the three months ended June 30, 2007. The increase was primarily related to the timing of engine overhaul
events. Our engine overhaul expense increased approximately $20.8 million during the three months ended June 30, 2008
compared to the three months ended June 30, 2007. The majority of the engine overhauls related to aircraft operated under
our Delta Connection Agreements and we were reimbursed for such engine overhaul costs by Delta. Such reimbursements
are reflected as passenger revenue in our condensed consolidated statements of income.  The increase in maintenance
excluding engine overhaul cost was due to other scheduled maintenance events. Additionally, since June 30, 2007, we added
seven used CRJ200s to our fleet. Compared to new aircraft, used aircraft typically experience higher maintenance costs
during the first year of service. Under our United Express Agreement and our Midwest Agreement, we recognize revenue at a
fixed hourly rate for mature engine maintenance on regional jet engines, which we record at the gross amount as revenue in
our consolidated statements of income, and we recognize engine maintenance expense on our CRJ 200 regional jet engines
on an as incurred basis as maintenance expense in our consolidated statements of income. As aresult, during the three
months ended June 30, 2008, we collected and recorded $9.4 million (pretax) of revenue in excess of our maintenance
expense under the United Express Agreement and Midwest Services Agreement, which isintended to compensate us for
future engine maintenance overhauls.

Fuel. Fuel increased $90.3 million, or 32.7% during the three months ended June 30, 2008, compared to the three
months ended June 30, 2007. The average cost per gallon of fuel increased to $3.89 per gallon during the three months ended
June 30, 2008 from $2.37 during the three months ended June 30, 2007. However, despite the increase in the average cost per
gallon, during the three months ended June 30, 2008, United purchased fuel directly from afuel vendor for our United
Express aircraft operated out of Chicago, San Francisco, Los Angeles and Denver. Midwest purchased all of its fuel directly
from fuel vendors, which reduced our total fuel costs and related passenger revenue. The following table summarizes the
gallons purchased directly by the Company and the change in fuel price per gallon on our fuel expense for the periods
indicated:

For the three months ended June 30,

(in thousands, except per gallon amounts) 2008 2007 % Change

Fuel gallons CONSUMED............vveeeeereeeereeesesereseeeanne 94,301 116,657 (19.2)%
Price per gallon........ccceeeieivevecceeeeceeeee e $ 389 3 2.37 64.2%
FUEl BXPENSE ... $ 366,467 $ 276,155 32.7%

We are at risk for theincrease in fuel prices on our pro-rate flying operations, whereby we receive a pro-rated portion of
the passenger fare asrevenue. As of June 30, 2008, we operated atotal of 35 Brasilia turboprops under separate pro-rate
agreements with Delta and United. During the three months ended June 30, 2008, the cost of fuel associated with the pro-rate
operations increased approximately $4.4 million (pre-tax) compared to the three months ended June 30, 2007.

Other airline expenses. Other airline expense, primarily consisting of property tax, hull and liability insurance, crew
simulator training, crew hotel costs, landing fees, station rentals and non employee station costs, decreased $6.2 million , or
5.7% during the three months ended June 30, 2008 compared to the three months ended June 30, 2007. The decrease in other
airline expense was primarily due to a decrease in non-employee station costs due to Delta assuming responsibility from ASA
in June 2007 for the performance of customer service functionsin Atlanta and partially due to our major partners paying for
certain station costs directly.

Interest. Interest decreased $5.5 million, or 17.4%, during the three months ended June 30, 2008, compared to the three
months ended June 30, 2007. The decrease in interest expense was substantially due to a decrease in interest rates. At
June 30, 2008, we had variable rate notes representing 48.7% of our total long-term debt . The majority of our variable rate
notes are based on the three-month and six month LIBOR rate. At June 30, 2008, the three-month and six-month LIBOR
rates were 2.78% and 3.11%, respectively. At June 30, 2007, the three-month and six-month LIBOR rates were 5.36% and
5.39%, respectively.

Total Airline Expenses. Tota airline expenses (consisting of total operating and interest expenses) increased $106.2
million, or 13.3%, during the three months ended June 30, 2008, compared to the three months ended June 30, 2007. We are
reimbursed for our actual fuel costs by our major partners under our contract flying arrangements, which we record as
revenue. Under the SkyWest Airlines and ASA Delta Connection Agreements, we are reimbursed for our engine overhaul
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expense, which we record as revenue. The following table summarizes the amount of fuel and engine overhaul expense
which isincluded in our total airline expense (dollar amounts in thousands).

For the three months ended June 30,

2008 2007 $ Change % Change
Total @rling EXPENSE......c.ccccveeeeereeeeetee ettt $ 904,090 $ 797,925 $ 106,165 13.3%
L eSS FUEl BXPENSE......ccveiiecieeticeeiere et e st sreas 366,467 276,155 90,312 32.7%
Less: Engine overhaul eXpense..........cccoveveveviennsesesieseennens 36,057 15,304 20,753 135.6%
Total airline expense excluding fuel and engine overhauls... $ 501566 $ 506,466 $ (4,900) (1.0)%

Excluding fuel and engine overhaul costs, our total airline expense decreased $4.9 million, or 1.0%, during the three
months ended June 30, 2008, compared to the three months ended June 30, 2007. The decrease in total airline expense
excluding fuel and engine overhaulsis generally consistent with the decrease in ASMs we experienced during those months.

Other Income. During the three months ended June 30, 2008, we negotiated the principal terms of a new Capacity
Purchase Agreement with Continental, which was intended to become effective if we had successfully completed our
proposed acquisition of the outstanding shares of capital stock of Expresslet. During the course of those negotiations,
Continental agreed it would pay us a break-up fee under certain circumstances in the event our efforts to acquire Expresslet
were not successful. In June 2008, Expresslet reached terms directly with Continental on a new capacity purchase
agreement, and accordingly, we were precluded from completing the acquisition of Expresslet. Asaresult, we received the
break-up fee from Continental during the quarter ended June 30, 2008. The break-up fee, net of our direct transaction costs,
was $6.3 million (pre-tax) and was recorded as other income during the quarter.

Net Income. Net income decreased to $36.4 million, or $0.63 per diluted share, for the three months ended June 30,
2008, compared to $40.6 million, or $0.62 per diluted share, for the three months ended June 30, 2007.

Six Months Ended June 30, 2008 and 2007

Operating Satistics. The following table sets forth our major operational statistics and the associated percentage-
of-change for the periods identified below.

For the six months ended June 30,

2008 2007 % Change

Revenue passenger mileS (000) .......cceevereeererenenenenenee e 8,690,793 8,685,859 0.1%
Available seat miles (“ASMS") (000) ......ccceeererrvrrereresiereeesienees 11,296,537 11,096,920 1.8%
BIOCK NOUIS......cviiiiictisieeic et st s 707,362 697,278 1.4%
D o 10 (=SS 443,686 441,700 0.4%
Passengers Carried.........ccuveieeieieseneese e 16,871,066 16,755,545 0.7%
Passenger 10ad faCtor .........ccceveveie v 76.9% 78.3% (L.4)pts
Revenue per available seat mile.........ccccoeevvecicvcvccce e 16.1¢ 14.8¢ 8.8%
Cost per available seat Mile.....cccoveveee i 15.4¢ 13.9¢ 10.8%
Fuel cost per available seat Mile.......ccovveeeveeeeeceree e 5.8¢ 45¢ 28.9%
Average passenger trip length (miles) .......cccccvvvveeecevvsce s, 515 518 (0.6)%
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Revenues. Operating revenues increased $174.8 million, or 10.6%, during the six months ended June 30, 2008,
compared to the six months ended June 30, 2007. We are reimbursed for our actual fuel costs by our major partners under
our contract flying arrangements, which we record as revenue. Under the SkyWest Airlines and ASA Delta Connection
Agreements, we are reimbursed for our engine overhaul expense, which we record as revenue. The following table
summarizes the amount of fuel and engine overhaul reimbursements included in our passenger revenue (dollar amountsin
thousands).

For the six months ended June 30,

2008 2007 $ Change % Change
Passenger revVenUES..........cceveveeveeseeeesesees $ 1802729 $ 1626923 $ 175,806 10.8%
Less: Fuel reimbursement from magjor partners 639,994 483,799 156,195 32.3%
Less: Engine overhaul reimbursement from
MEJOF PAMNEYS....cuvevereerriesieeeesiee e seee st 53,669 31,142 22,527 72.3%
Passenger revenue excluding fuel and engine
overhauls reimbursements...........cccccceveeeenne. $ 1109066 $ 1,111,982 $ (2,916) (0.3)%

Passenger revenues. Passenger revenues increased $175.8 million, or 10.8%, during the six months ended June 30,
2008, compared to the six months ended June 30, 2007. Theincrease in passenger revenue was primarily due to an increase
in fuel and engine overhaul reimbursements from our major partners. The fuel reimbursement from our major partners
increased $156.2 million or 32.3%, during the six months ended June 30, 2008, compared to the six months ended June 30,
2007. Our passenger revenues, excluding fuel and engine overhaul reimbursements from major partners, decreased $2.9
million, or 0.3%, during the six months ended June 30, 2008, compared to the six months ended June 30, 2007. During the
three months ended June 30, 2008, Midwest did not make scheduled weekly payments of $3.3 million. We believe the
collectibility of these missed wire paymentsis not probable. Therefore, we did not recognize the revenue associated with the
missed payments which was reflected as a reduction to revenue in our Condensed Consolidated Statements of Income for the
three and six months ended June 30, 2008. During July 2008, Midwest resumed making a portion of the scheduled payments
applicable to the month of July. The decrease in passenger revenues, excluding fuel and engine overhauls was less than the
increase in ASMs, primarily due to operating efficiencies obtained from increased stage lengths flown by our regional jets.

Ground handling and other. Total ground handling and other revenues for the six months ended June 30, 2008 decreased
$1.0 million, or 5.7%, during the six months ended June 30, 2008, compared to the six months ended June 30, 2007.
Revenue earned under other ground handling contracts where we provide ground handling services for other airlinesis
presented in the “ Ground handling and other” line in our consolidated statements of income. The decrease was primarily
related to the lower volume of flights serviced under ground handling contracts with United and Delta, whereby we perform
ground handling services for severa other regional airlines.

The following table sets forth information regarding our operating expense components for the six months ended
June 30, 2008 and 2007. We recognize that it is common in the airline industry to classify statements of income and present
MD&A by major expense category rather than by functional work group. The following table isintended to facilitate
comparison of our operating expenses to the operating expenses reported by other carriers. The line items presented in the
following table are drawn from the following line items on our consolidated statements of income included in this Report:.

e “Salary, wages and employee benefits’ presented in the table below includes the salaries, wages and employee
benefits presented in the “Flying Operations,” “Customer Service,” “Maintenance”’ and “ General and
Administrative” linesin our consolidated statements of income.

o “Aircraft costs’ presented in the table below includes aircraft rentals presented in the “ Flying Operations,” and
“Depreciation and Amortization” linesin our consolidated statements of income.

e “Maintenance” presented in the table below includes our direct maintenance costs and maintenance overhead costs
(except for maintenance-rel ated salaries, wages and employee benefits), which are presented in the “Maintenance”
linein our consolidated statements of income.

e “Fue” presented in the table below includes the “Flying Operations’ line in our consolidated statements of income.

e “Other airline expenses’ presented in the table below includes other non-labor flight operation costs, customer
service costs and general and administrative costs presented in the “ Flying Operations,” “ Customer Service” and
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“Genera and Administrative” linesin our consolidated statements of income. The primary itemsinclude property
tax, hull and passenger insurance, crew simulator training, crew hotels, stationsrentsand landing fees.

Individual expense components are also expressed in the following table on the basis of cents per ASM. ASMsisacommon
metric used in the airline industry to measure an airline’ s passenger capacity. ASMsreflect both the number of aircraft in an
airline' sfleet and the seat capacity for the aircraft in the fleet. Asthe size of our fleet isthe underlying driver of our
operating costs, the primary basis for our MD&A presentation is on a cost per ASM basis to discuss significant changesin
our costs not proportionate to the relative changes in our fleet size (dollar amounts in thousands).

Six months ended June 30,

2008 2007 $ Change % Change Cents Cents
Per Per
Amount Amount Amount Per cent ASM ASM
Salaries, wages and

employee benefits............ $ 366573 $ 368,787 $ (2,214) (0.6)% 3.3 33
Aircraft COStS.......oovvvvnrrnenen. 256,866 247,493 9,373 3.8% 2.3 2.2
Maintenance............ccoeeevenee. 181,368 141,558 39,810 28.1% 1.6 1.3
FUel ..o, 658,855 494,207 164,648 33.3% 5.8 45
Other airline expenses.......... 214,007 223,541 (9,534) (4.3)% 1.9 2.0
Total operating expenses..... 1,677,669 1,475,586 202,083 13.7% 14.9 133
INterest ......ccocevevceeeeceeeee 56,517 62,302 (5,785) (9.3)% 0.5 0.6
Total airline expenses.......... $ 1,734,186 $ 1,537,888 196,298 12.8% 15.4 13.9

Salary Wages and Employee Benefits. Salaries, wages and employee benefits decreased $2.2 million, or 0.6%, during
the six months ended June 30, 2008, compared to the six months ended June 30, 2007. The average number of full-time
equivalent employees decreased 1.3% to 14,847 for the six months ended June 30, 2008, from 15,038 for the six months
ended June 30, 2007. The decrease in number of employees and the decrease in the cost per ASM was significantly due to
Delta assuming responsibility from ASA in June 2007 for the performance of customer service functionsin Atlanta.

Aircraft Costs. Aircraft costs increased $9.4 million or 3.8% during the six months ended June 30, 2008, compared to the
six months ended June 30, 2007. The increase was primarily due to the depreciation of seven used CRJ200s acquired since
June 30, 2007.

Maintenance. Maintenance costs increased $39.8 million, or 28.1%, during the six months ended June 30, 2008,

compared to the six months ended June 30, 2007. The increase was primarily related to the timing of engine overhaul events.
Our engine overhaul expense increased approximately $22.5 million during the six months ended June 30, 2008 compared to
the six months ended June 30, 2007. The majority of the engine overhauls related to aircraft operated under our Delta
Connection Agreements and we were reimbursed for such engine overhaul costs by Delta. Such reimbursements are
reflected as passenger revenue in our condensed consolidated statements of income. The increase in maintenance excluding
engine overhaul cost was due to other scheduled maintenance events. Additionally, since June 30, 2007, we added seven used
CRJ200s to our fleet. Compared to new aircraft, used aircraft typically experience higher maintenance costs during the first
year of service. Under our United Express Agreement and our Midwest Agreement, we recognize revenue at a fixed hourly
rate for mature engine maintenance on regional jet engines, which we record at the gross amount as revenue in our
consolidated statements of income, and we recognize engine maintenance expense on our on our CRJ 200 regional jet
engines on an as incurred basis as maintenance expense in our consolidated statements of income. As aresult, during the six
months ended June 30, 2008, we collected and recorded $17.5 million (pretax) of revenuein excess of our maintenance
expense under the United Express Agreement and Midwest Services Agreement, which isintended to compensate us for
future engine maintenance overhauls.

Fuel. Fuel increased $164.6 million, or 33.3% during the six months ended June 30, 2008, compared to the six months
ended June 30, 2007. The average cost per gallon of fuel increased to $3.48 per gallon during the six months ended June 30,
2008 from $2.20 during the six months ended June 30, 2007. However, despite the increase in the average cost per gallon,
during the six months ended June 30, 2008, United purchased fuel directly from afuel vendor for our United Express aircraft
operated out of Chicago, San Francisco, Los Angeles and Denver. Midwest purchased all of its fuel directly from fuel
vendors, which reduced our total fuel costs and related passenger revenue.  The following table summarizes the gallons
purchased directly by the Company and the change in fuel price per gallon on our fuel expense:
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For the Six months ended June 30,

(in thousands, except per gallon amounts) 2008 2007 % Change

Fuel gallons CONSUME............c.cvereereenreseiereseeennenes 189,256 224,942 (15.9)%
Price per gallon........cccoeeeeveieeeeeeeeeee e $ 348 % 2.20 58.5%
FUEl BXPENSE ... $ 658,855 $ 494,207 33.3%

We are at risk for theincrease in fuel prices on our pro-rate flying operations, whereby we receive a pro-rated portion of
the passenger fare asrevenue. As of June 30, 2008, we operated atotal of 35 Brasilia turboprops under separate pro-rate
agreements with Delta and United. During the six months ended June 30, 2008, the cost of fuel associated with the pro-rate
operations increased approximately $6.9 million (pre-tax) compared to the six months ended June 30, 2007.

Other airline expenses. Other airline expense, primarily consisting of property tax, hull and liability insurance, crew
simulator training, crew hotel costs, landing fees and station rentals, decreased $9.5 million , or 4.3%, during the six months
ended June 30, 2008, compared to the six months ended June 30, 2007. The decrease other airline expenseis primarily dueto
the decrease in non-employee station costs due to Delta assuming responsibility from ASA for the performance of customer
service functionsin Atlanta and partially due to our major partners paying for certain station costs directly.

Interest. Interest decreased $5.8 million, or 9.3% during the six months ended June 30, 2008 compared to the six months
ended June 30, 2007. The decrease in interest expense was substantially due to adecrease in interest rates. At June 30, 2008,
we had variable rate notes representing 48.7% of our total long-term debt . The mgjority of our variable rate notes are based
on the three-month and six month LIBOR rate. At June 30, 2008, the three-month and six-month LIBOR rates were 2.78%
and 3.11%, respectively. At June 30, 2007, the three-month and six-month LIBOR rates were 5.36% and 5.39%,
respectively.

Total Airline Expenses. Tota airline expenses (consisting of total operating and interest expenses) increased $196.3
million, or 12.8%, during the six months ended June 30, 2008, compared to the six months ended June 30, 2007. Weare
reimbursed for our actual fuel costs by our major partners under our contract flying arrangements, which we record as
revenue. Under the SkyWest Airlines and ASA Delta Connection Agreements, we are reimbursed for our engine overhaul
expense, which we record as revenue. The following table summarizes the amount of fuel and engine overhaul expense
which isincluded in our total airline expense (dollar amounts in thousands).

For the Six months ended June 30,

2008 2007 $ Change % Change
Total airlinge eXpense.........coovveerererereeiesereenens $ 1734186 $ 1537888 $ 196,298 12.8%
LESS: FUEL ... 658,855 494,207 164,648 33.3%
Less: Engine overhaul expense...........cccceeveeuene. 53,669 31,142 22,527 72.3%
Total airline expense excluding fuel and engine
OVErNAUIS. ... $ 1021662 $ 1012539 $ 9,123 0.9%

Excluding fuel and engine overhaul costs, our total airline expense increased $9.1 million, or 0.9%, during the six
months ended June 30, 2008, compared to the six months ended June 30, 2007. The increase in total airline expense,
excluding fuel and engine overhauls was less than the increase in ASMs, primarily due to operating efficiencies obtained
from increased stage lengths flown by our regiona jets.

Other Income. During the three months ended June 30, 2008, we negotiated the principal terms of a new Capacity
Purchase Agreement with Continental, which was intended to become effective if we had successfully completed our
proposed acquisition of the outstanding shares of capital stock of Expresslet. During the course of those negotiations,
Continental agreed it would pay us a break-up fee under certain circumstances in the event our efforts to acquire Expresslet
were not successful. 1n June 2008, Expresslet reached terms directly with Continental on a new capacity purchase
agreement, and accordingly, we were precluded from completing the acquisition of Expresslet. Asaresult, we received the
break-up fee from Continental in June 2008. The break-up fee, net of our direct transaction costs, was $6.3 million (pre-tax)
and was recorded as other income during the six months ended June 30, 2008.

Net Income. Net income decreased to $65.6 million, or $1.10 per diluted share, for the six months ended June 30, 2008,
compared to $75.4 million, or $1.15 per diluted share, for the six months ended June 30, 2007.

22



Liquidity and Capital Resources

We had working capital of $781.0 million and a current ratio of 2.8:1 at June 30, 2008, compared to working capital of
$811.9 million and a current ratio of 3.0:1 at December 31, 2007. The decrease in working capital and the current ratio was
principally attributable to the repurchase of $90.8 million of outstanding shares of our common stock.

Our principal sources of cash during the six months ended June 30, 2008 were $248.6 million provided by operating
activities, net sales of $50.8 million of marketable securities, issuance of $17.7 million of long-term debt, sale of $9.0 million
of common stock in connection with the exercise of stock options under our stock option and employee stock purchase plans,
$1.7 million of proceeds from the sale of equipment, $0.2 million from returns on aircraft deposits, and $0.2 million in tax
benefit from the exercise of options to purchase shares of common stock. We repurchased $90.8 million of outstanding
shares of our common stock, invested $75.7 million in flight equipment, made principal payments on long-term debt of
$58.8 million, spent $27.9 million for buildings and ground equipment, sold $13.1 million in other assets and paid $3.7
million in cash dividends. These factors resulted in a $84.6 million increase in cash and cash eguivaents during the six
months ended June 30, 2008.

During the three months ended June 30, 2008, Midwest did not make scheduled weekly payments of $3.3 million.
During July 2008, Midwest resumed making a portion of the scheduled payments applicable to the month of July. We believe
that in the absence of any other unusual circumstances, the working capital currently available to uswill be sufficient to meet
our present financial requirements, including expansion, planned capital expenditures, and scheduled |ease payments and debt
service obligations for at |least the next 12 months.

Our position in marketable securities, consisting primarily of bonds, bond funds and commercial paper, decreased to
$451.2 million at June 30, 2008, compared to $522.9 million at December 31, 2007. The decrease in marketable securities
was due primarily to the sale of marketable securities and the purchase of cash equivalent securities.

At June 30, 2008, our total capital mix was 42.2% equity and 57.8% long-term debt, compared to 41.8% equity and
58.2% long-term debt at December 31, 2007.

Significant Commitments and Obligations
General

The following table summarizes our commitments and obligations stated in calendar years except as noted for each
of the next five years and thereafter (in thousands):

July-Dec
Total 2008 2009 2010 2011 2012 Ther eafter

Firm aircraft

commitments............ $ 528030 $ 97,780 $ 332239 $ 98011 $ — $ — $ —
Operating lease payments

for aircraft and facility

obligations................ 3,216,889 142,725 330,766 313,295 301,609 302,085 1,826,409
Interest commitments... 762,305 51,149 97,590 90,882 83,886 75,725 363,073
Principal maturities on

long-term debt.......... 1,810,161 61,354 126,731 132,297 135,787 186,006 1,167,986
Total commitments and

obligations............... $6,317,385 $ 353,008 $ 887,326 $ 634485 $ 521,282 $ 563,816 $3,357,468

Purchase Commitments and Options

On October 12, 2007, we announced that SkyWest Airlines plans to acquire 22 additional regional jet aircraft
through 2010, 18 of which SkyWest Airlines intends to operate for United Express, as part of an aircraft transition plan,
allowing United Express to remove 23 30-seat Brasilia turboprops from the contract reimbursement model contemplated by
the United Express Agreement and add 66-seat regional jet aircraft for United Express flying. Generally, the turboprop
removals under the United Express Agreement are intended to occur in conjunction with deliveries of new regional jet
aircraft in order to facilitate a smooth transition in existing markets. Additionally, SkyWest Airlines intends to exchange four
50-seat CRJ200s for four CRJ900s configured with 76 seatsin its Delta Connection operations. These four 50-seat CRJ200s
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are scheduled to be placed into service under other capacity purchase agreements. On November 30, 2007, we announced that
we placed afirm order with Bombardier. We are scheduled to take delivery of these aircraft beginning in late 2008 and
continuing through the first quarter of 2010. Total expenditures for these aircraft and related flight equipment, including
amounts for contractual price escalations are estimated to be approximately $528.0 million through the first quarter of 2010.
Additionally, our agreement with Bombardier includes options for another 22 aircraft that can be delivered in either 70 or 90
seat configurations. Delivery dates for these aircraft remain subject to final determination as we agree upon with our major
partners.

We have not historically funded a substantial portion of our aircraft acquisitions with working capital. Rather, we have
generally funded our aircraft acquisitions through a combination of operating leases and long-term debt financing. At the
time of each aircraft acquisition, we evaluate the financing alternatives available to us, and select one or more of these
methods to fund the acquisition. In the event that alternative financing cannot be arranged at the time of delivery,
Bombardier has financed aircraft acquisitions until more permanent arrangements can be made. Subsequent to thisinitial
acquisition of an aircraft, we may aso refinance the aircraft or convert one form of financing to another (e.g., replacing debt
financing with leveraged lease financing).

At present, we intend to satisfy our 2008 firm aircraft purchase commitment, as well as our acquisition of any additional
aircraft, through a combination of operating leases and debt financing, consistent with our historical practices. Based on
current market conditions and discussions with prospective leasing organizations and financial institutions, we currently
believe that we will be able to obtain financing for our committed acquisitions, as well as additional aircraft, without
materially reducing the amount of working capital available for our operating activities.

Aircraft Lease and Facility Obligations

We also have significant long-term lease obligations primarily relating to our aircraft fleet. At June 30, 2008, we had
287 aircraft under lease with remaining terms ranging from one to 18 years. Future minimum lease payments due under all
long-term operating leases were approximately $3.2 billion at June 30, 2008. Assuming a 7.4% discount rate, which is the
rate used to approximate the implicit rates within the applicable aircraft leases, the present value of these |ease obligations
would have been equal to approximately $2.0 billion at June 30, 2008.

Long-term Debt Obligations

Our total long-term debt at June 30, 2008 was $1,810.2 million, of which $1,803.9 million related to the acquisition of
Brasilia turboprop, CRJ200, CRJ700 and CRJ900 aircraft and $6.3 million related to our corporate office building. The
average effective rate on the debt related to the Brasilia turboprop, CRJ200, CRJ700 and CRJ900 aircraft was approximately
5.58% at June 30, 2008.

Fair Value Measurements

Asdiscussed in Note H to our unaudited condensed consolidated financial statements, we adopted the provisions of
SFAS No. 157 effective January 1, 2008. We have determined that we utilize unobservable (Level 3) inputs in determining
the fair value of our auction rate security investments, which totaled $10.9 million as of June 30, 2008.

Our auction rate security investments are classified as available for sale securities and reflected at fair value. In prior
periods, due to the auction process which took place every 30-35 days for most securities, quoted market prices were readily
available, which would qualify as Level 1 under SFAS No. 157. However, due to eventsin credit markets during the six
months ended June 30, 2008, the auction events for most of these investments failed, and, therefore, we determined the
estimated fair values of these securities utilizing a discounted cash flow analysis as of June 30, 2008. These analyses
consider, among other items, the collateralization underlying the security investments, the expected future cash flows,
including the final maturity, associated with the securities, and the expectation of the next time the security is anticipated to
have a successful auction. Due to these events, we reclassified these instruments as Level 3 during the first quarter of 2008
and recorded atemporary unrealized declinein fair value of $0.4 million, with a reduction to accumulated other
comprehensiveincome. We currently believe that thistemporary declinein fair value is due entirely to liquidity issues. In
addition, our holdings of auction rate securities represented less than ten percent of our total cash, cash equivalent, and
marketabl e securities balance at June 30, 2008. Because we believe that the current declinein fair valueis temporary and
based only on liquidity issuesin the credit markets, any difference between our estimate and an estimate that would be
arrived at by another party would have no impact on our earnings, since such difference would also be recorded to
accumulated other comprehensive income. Weintend to re-evauate each of these factors as market conditions change in
subsequent periods.
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Seasonality

Our results of operations for any interim period are not necessarily indicative of those for the entire period, since the
airline industry is subject to seasonal fluctuations and general economic conditions. Our operations are somewhat favorably
affected by increased travel on our pro-rate routes, historically occurring during the summer months, and unfavorably
affected by decreased travel during the months November through February and by inclement weather which occasionally
resultsin cancelled flights during the winter months.

ITEM 3: QUANTITATIVE AND QUALITATIVE DISCLOSURESABOUT MARKET RISK
Aircraft Fuel

In the past, we have not experienced difficulties with fuel availability and we currently expect to be able to obtain fuel at
prevailing pricesin quantities sufficient to meet our future needs. Pursuant to our contract flying arrangements, United has
agreed to bear the economic risk of fuel price fluctuations on our contracted United Express flights. On our Delta
Connection regional jet flights, Delta has agreed to bear the economic risk of fuel price fluctuations. We bear the economic
risk of fuel price fluctuations on our pro-rate operations. As of June 30, 2008, essentially all of our Brasilia turboprops flown
for Deltawere flown under pro-rate arrangements while, approximately 42% of our Brasilia turboprops flown in the United
system were flown under pro-rate arrangements. The average price per gallon of aircraft fuel increased 64.2% to $3.89 for the
three months ended June 30, 2008, from $2.37 for the three months ended June 30, 2007. For illustrative purposes only, we
have estimated the impact of the market risk of fuel on our pro-rate operations using a hypothetical increase of 25% in the
price per gallon we purchase. Based on this hypothetical assumption, we would have incurred an additional $2.6 millionin
fuel expense for the three months ended June 30, 2008.

Interest Rates

Our earnings are affected by changes in interest rates based on the amounts of variable rate long-term debt and the
amount of cash and securities we hold during any given period. The interest rates applicable to variable rate notes may rise
and increase the amount of interest expense. We would also receive higher amounts of interest income on cash and securities
held at the time; however, the market value of our available-for-sale securities would likely decline. At June 30, 2008, we
had variable rate notes representing 48.7% of our total long-term debt compared to 49.6% of our total long-term debt at
December 31, 2007. For illustrative purposes only, we have estimated the impact of market risk using a hypothetical increase
in interest rates of one percentage point for both variable rate long-term debt and cash and securities. Based on this
hypothetical assumption, we would have incurred an additional $2.2 million in interest expense and received $1.6 million
additional interest income for the three months ended June 30, 2008. Based on this same hypothetical assumption, we would
have incurred an additional $4.5 million in interest expense and received $3.2 million additional interest income for the six
months ended June 30, 2008.

We currently intend to finance the acquisition of aircraft through manufacturer financing, third-party leases or long-term
borrowings. Changes in interest rates may impact the actual cost to usto acquire these aircraft. To the extent we place these
aircraft in service under our code-share agreements with Delta and Midwest, our code-share agreements currently provide
that reimbursement rates will be adjusted higher or lower to reflect changesin our aircraft rental rates.

Auction Rate Securities

We have investments in auction rate securities, which are classified as avail able for sale securities and reflected at
fair value. Due primarily to instability in credit markets, we sold a portion of these investments, and ended second quarter
2008 with investments valued at atotal of $10.9 million, of which $4.9 million were classified as Marketable Securities and
$6.0 million were classified as Other Assetsin our unaudited condensed consolidated balance sheet as of June 30,

2008. Auction rate securities held at December 31, 2007, were $124 million, all of which were classified as Marketable
Securities. For amore detailed discussion on awction rate securities, including our methodology for estimating their fair
value, see Note H to our unaudited condensed consolidated financial statements for the three and six months ended June 30,
2008, appearing elsewhere in this Report.
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ITEM 4. CONTROLSAND PROCEDURES
(a) Evaluation of disclosure controls and procedures

Our management, with the participation of our chief executive officer and chief financial officer, performed an
evaluation of our disclosure controls and procedures as of June 30, 2008. Our disclosure controls and procedures have been
designed to provide reasonabl e assurance that the information we are required to disclose in the reports we file or submit
under the Securities Exchange Act of 1934, as amended (the “ Exchange Act”), is accumulated and communicated to our
management to allow timely decisions regarding required disclosure, and recorded, processed, summarized and reported
within the time periods specified in the rules and forms of the Securities and Exchange Commission. Our chief executive
officer and chief financial officer have concluded that the controls and procedures were effective as of June 30, 2008 to
reasonably ensure the achievement of these objectives. While our disclosure controls and procedures provide reasonable
assurance that material information will be available on atimely basis, this assurance is subject to limitations inherent in any
control system, no matter how well it is designed or administered, including, without limitation, resource constraints and the
need for management to apply its judgment in evaluating the benefits of possible controls and procedures relative to their
Costs.

(b) Changesin Internal Control Over Financial Reporting

There were no significant changes (including corrective actions with regard to material weaknesses) in our internal
control over financial reporting that occurred during the period covered by this Report that have materially affected, or are
reasonably likely to materially affect, our internal control over financial reporting.

PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

We are subject to certain legal actions which we considers routine to our business activities. As of June 30,
2008, our management believed, after consultation with legal counsel, that the ultimate outcome of such legal mattersis not
likely to have amaterial adverse effect on our financial position, liquidity or results of operations. However, thefollowing is
asignificant outstanding legal matter.

ASA and SkyWest Airlinesv. Delta Air Lines

During the quarter ended December 31, 2007, Delta notified SkyWest, SkyWest Airlines and ASA of adispute
under the Delta Connection Agreements executed by Deltawith SkyWest Airlines and ASA. The dispute relates to allocation
of liability for certain irregular operations (“IROP”) expenses that are paid by SkyWest Airlines and ASA to their passengers
under certain situations. As aresult, Deltawithheld a combined total of approximately $25 million (pretax) from one of the
weekly scheduled wire payments to SkyWest and ASA during December 2007. Delta continues to withhold a portion of the
funds we believe are payable as weekly scheduled wire payments to SkyWest and ASA. As of June 30, 2008, Delta had
withheld funds equal to approximately $32.5 million that we believe are payable to SkyWest Airlines and ASA pursuant to
the Delta Connection Agreements. On February 1, 2008, SkyWest Airlines and ASA filed alawsuit in Georgia state court
disputing Delta’ s treatment of the matter (the “Complaint”). Deltafiled an Answer to the Complaint and a Counterclaim
against SkyWest Airlinesand ASA on March 24, 2008. Delta's Counterclaim alleges that ASA and SkyWest Airlines
breached the Delta Connection Agreements by invoicing Delta for the IROP expenses that were paid pursuant to Delta’s
policies, and claims only a portion of those expenses may beinvoiced to Delta. Delta seeks unspecified damagesin its
Counterclaim.

On March 24, 2008, Delta also filed a Motion to Dismiss the Complaint. A hearing on the Motion was held June 5,
2008. In an order entered June 13, 2008, the Court granted in part and denied in part the Motion to Dismiss. The Court
denied the Motion to Dismiss with respect to the breach of contract claim contained in the Complaint. The Court denied in
part the Motion to Dismiss with respect to the action for declaratory judgment contained in the Complaint, and granted in part
the Motion to Dismiss to the extent the Complaint seeks to read alternative or supplemental obligations created by prior
conduct into the Connection Agreements. The Court granted the Motion to Dismiss with respect to claims for estoppel,
unilateral mistake, and mutual mistake contained in the Complaint. SkyWest Airlinesand ASA currently intend to
vigoroudly pursue their claims set forth in the Complaint, to the extent permitted by the Court’ s ruling on the Motion to
Dismiss, and their defenses to Delta’ s counterclaims.
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We have evaluated the Delta dispute in accordance with the provisions of Financial Accounting Standards Board
No. 5 (“FASB No.5"), Accounting for Contingencies. Based on the provisions of FASB No. 5, an estimated lossis accrued if
theloss is prabable and reasonably estimable. Because these conditions have not been satisfied, we have not recorded aloss
in our condensed consolidated financial statements as of June 30, 2008.

ITEM 1A. RISK FACTORS

Part I, Item 1A, “Risk Factors,” of our Annual Report on Form 10-K for the Y ear Ended December 31, 2007 includes a
detailed discussion of risks and uncertainties which could adversely affect our future results. The risk factors presented below
reflect material changes to the risk factorsin our Annual Report on Form 10-K for the Y ear Ended December 31, 2007. The
risk factors below modify and supplement, and should be read in conjunction with, the risk factors and information disclosed
in our Annual Report on Form 10-K for the Y ear Ended December 31, 2007.

We may be negatively impacted by the troubled financial condition and restructuring of Midwest

In June 2008, we were notified that Midwest was in the process of organizing an out-of-court financial restructuring.
In the event of a Midwest bankruptcy filing, Midwest may reject our contract in the bankruptcy proceedingsthat currently
includes the operation of 21 of our CRJ200s. For the six months ended June 30, 2008 approximately 3.9% of our ASMs
were generated by Midwest. Midwest is currently working on arestructuring plan; however, there is no assurance that
Midwest will ultimately succeed in its reorganization efforts or will remain a going concern over the long term. In the event
of aMidwest bankruptcy filing or in the event of are-negotiated contract in an out-of-court financial restructuring
arrangement, we have the residual aircraft ownership risk. Under such circumstances if we are unable to operate the aircraft
under aternative arrangements, such events would adversely affect our financial results.

ITEM 2. UNREGISTERED SALESOF EQUITY SECURITIES AND USE OF PROCEEDS

Our Board of Directors has adopted a stock repurchase program which authorizes us to repurchase shares of our
common stock in the public market, from time to time, at prevailing prices. The stock repurchase program currently
authorizes the repurchase of up to 15 million shares of our common stock. The following table summarizes our purchases
under the stock repurchase program for the three months ended June 30, 2008:

Total Number of Shares Maximum Number

Purchased as Part of a of Sharesthat May

Total Number of Average Price Publicly Announced Y et Be Purchased

Period Shar es Purchased Paid Per Share Program(1) Under the Program
April 1 —April 30, 2008............. 245,766 $ 17.72 245,766 6,623,996
May 1—May 31, 2008............... 179,000 19.21 424,766 6,444,996
June 1 —June 30, 2008............... 945,446 14.82 1,370,212 5,499,550
Total oo 1,370,212 $ 15.91 1,370,212 5,499,550

(1) Under resolutions adopted in February 2007, November 2007 and May 2008, our Board of Directors authorized the
repurchase of up to 15,000,000 shares of our common stock. Purchases are made at management’ s discretion based
on market conditions and the Company’s financial resources. As of June 30, 2008, we had spent approximately
$216.8 million to purchase and retire approximately 9,500,450 shares of common stock. The authorization of Board
of Directors does not have an expiration date.
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ITEM 4. SUBMISSION OF MATTERSTO A VOTE OF SECURITY HOLDERS

On May 6, 2008, we held our 2008 Annual Meeting of Shareholders at which our shareholders considered and voted
on the items described below:

(@ The shareholders considered whether to elect the following persons as directors, each to serve until the next annual
meeting of shareholders and until his or her respective successor shall have been duly elected and shall qualify:

Name of Nominee Votes For Votes Withheld

W. Steve AIDIEChL ..o 53,002,703 1,595,265
JEITY C. ALKIN 1o 50,729,715 3,868,253
J RAIPN ALKIN. .. 27,540,364 27,057,604
Margeret S. BillSON........cocveveveveie e 53,575,619 1,022,348
= g Y R O 100 11 o 39,634,583 14,963,385
[ [ YA A Y/ oo S 53,570,055 1,027,912
Steven F. Udvar-Hazy ... 53,477,990 1,119,978
RODE G. SAIVE ..ot 53,378,225 1,219,743
JAMES WEICH ... 53,570,284 1,027,684

(b) The shareholders also considered a proposal to ratify the appointment by our Board of Directors of Ernst & Young, LLP
as our independent public accountants for the fiscal year ending December 31, 2008. There were 53,894,809 votes cast
in favor of the proposal, 695,140 votes cast against the proposal and 8,018 votes withheld.

ITEM 6: EXHIBITS

311 Certification of Chief Executive Officer
31.2 Certification of Chief Financial Officer
32.1 Certification of Chief Executive Officer
32.2 Certification of Chief Financial Officer

28



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this

Quarterly Report on Form 10-Q for the quarter ended June 30, 2008, to be signed on its behalf by the undersigned, thereunto
duly authorized, on August 8, 2008.

SKYWEST, INC.

By /¢ Bradford R. Rich
Bradford R. Rich
Executive Vice President and
Chief Financia Officer
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Exhibit 31.1
CERTIFICATION
I, Jerry C. Atkin, certify that:
1. | havereviewed this Quarterly Report on Form 10-Q of SkyWest, Inc. for the quarter ended June 30, 2008;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of
and for the periods presented in this report.

4. Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(€)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a-15(f) and 15(d)-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and proceduresto be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonabl e assurance regarding the reliability of financia
reporting and the preparation of financial statements for external purposes in accordance with general accepted
accounting principles;

¢) evauated the effectiveness of the registrant’ s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

d) disclosed in thisreport any change in the registrant’ sinternal control over financial reported that occurred
during the registrant’ s most recent fiscal quarter (the registrant’s fourth fiscal quarter in case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’ s internal control
over financial reporting; and

5. Theregistrant’s other certifying officers and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’ s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

a) dl significant deficiencies and material weaknesses in the design or operation of interna control over financial
reporting which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize
and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant’ sinternal control over financial reporting.

Date: August 8, 2008

/9 Jerry C. Atkin

Jerry C. Atkin
Chief Executive Officer



Exhibit 31.2
CERTIFICATION
I, Bradford R. Rich, certify that:
1. | havereviewed this Quarterly Report on Form 10-Q of SkyWest, Inc. for the quarter ended June 30, 2008;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of
and for the periods presented in this report.

4. Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(€)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a-15(f) and 15(d)-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and proceduresto be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonabl e assurance regarding the reliability of financia
reporting and the preparation of financial statements for external purposes in accordance with general accepted
accounting principles;

¢) evauated the effectiveness of the registrant’ s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

d) disclosed in thisreport any change in the registrant’ sinternal control over financial reported that occurred
during the registrant’ s most recent fiscal quarter (the registrant’s fourth fiscal quarter in case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’ s internal control
over financial reporting; and

5. Theregistrant’s other certifying officers and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’ s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

a) dl significant deficiencies and material weaknesses in the design or operation of interna control over financial
reporting which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize
and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant’ sinternal control over financial reporting.

Date: August 8, 2008

/9 Bradford R. Rich

Bradford R. Rich
Executive Vice President and Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on From 10-Q of SkyWest, Inc. (the “ Company”) for the quarter ended June 30,
2008 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), |, Jerry C. Atkin, Chief
Executive Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley
Act of 2002, that, to the best of my knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934,
and

(2) Theinformation contained in the Report fairly presents, in all material respects, the financial condition and results
of operations of the Company.

/9 Jerry C. Atkin

Jerry C. Atkin
Chief Executive Officer
August 8, 2008

This certification accompanies the Report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not,
except to the extent required by the Sarbanes-Oxley Act of 2002, be deemed filed by the Company for purposes of Section 18
of the Securities Exchange Act of 1934, as amended.

A signed original of thiswritten statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided
to the Company and will be retained by the Company and furnished to the Securities and Exchange Commission or its staff
upon request.



Exhibit 32.2

CERTIFICATION PURSUANT
TO 18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on From 10-Q of SkyWest, Inc. (the “ Company”) for the quarter ended June 30,
2008 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), |, Bradford R. Rich, Chief
Financial Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley
Act of 2002, that, to the best of my knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934,
and

(2) Theinformation contained in the Report fairly presents, in all material respects, the financial condition and results
of operations of the Company.

/9 Bradford R. Rich

Bradford R. Rich
Chief Financial Officer
August 8, 2008

This certification accompanies the Report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not,
except to the extent required by the Sarbanes-Oxley Act of 2002, be deemed filed by the Company for purposes of Section 18
of the Securities Exchange Act of 1934, as amended.

A signed original of thiswritten statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided
to the Company and will be retained by the Company and furnished to the Securities and Exchange Commission or its staff
upon request.



